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The coronavirus effect  
on global economic  
sentiment, October 2020
Since September, executives have maintained more positive than 
negative outlooks for the world economy, national economies, and 
their own companies.

October 2020

© liuzishan/Getty Images



Even as nations around the world fight a recent rise in the number of COVID-19 cases,1 responses to 
our latest McKinsey Global Survey on economic sentiment2 suggest that executives’ views have largely 
held steady from September.3 Outlooks on the economy and company prospects have remained more 
positive than negative, though optimism on the global economy has tempered (Exhibit 1). The share of 
respondents expecting global conditions to improve has decreased to 51 percent. But the share predicting 
that conditions will stay the same has increased since September, while the share expecting worsening 
conditions—which remains at the lowest level since the COVID-19 outbreak was declared a pandemic in 
March—has not changed. A majority of respondents (57 percent) also expect the global growth rate to 
increase over the next six months, as was the case in September. 

1 “COVID-19 weekly epidemiological update,” WHO, October 20, 2020, covid19.who.int.
2 The online survey was in the field from October 12 to October 16, 2020, and garnered responses from 2,264 participants representing the full  
 range of regions, industries, company sizes, functional specialties, and tenures. To adjust for differences in response rates, the data are weighted  
 by the contribution of each respondent’s nation to global GDP. 
3 “Economic Conditions Snapshot, September 2020: McKinsey Global Survey results,” September 2020, McKinsey.com.
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Most respondents remain positive about expected global conditions, but the 
share predicting improvement has declined since September.

Expected global economic conditions in next 6 months, % of respondents1

1Figures may not sum to 100%, because of rounding. In Mar 2020, n = 1,152; in Apr 2020, n = 2,121; in May 2020, n = 2,514; in June 2020, n = 2,222; in July 
2020, n = 2,112; in Sept 2020, n = 1,138; and in Oct 2020, n = 2,264.
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Most respondents remain positive about expected global conditions, but the 
share predicting improvement has declined since September.
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4 Includes Hong Kong and Taiwan.
5 In September, respondents in developing markets were the only subset more likely to expect their countries’ economic conditions to decline than  
 to improve.

Exhibit 2

Web <2020>
<COVID economic snapshot Oct>
Exhibit <2> of <4>

Share of respondents expecting economic conditions in home country will be better in 6 months, %

While outlooks on respondents’ national economies generally continue to
brighten, they have tempered in Greater China and Europe.

1Includes Hong Kong and Taiwan.
²Includes Middle East, North Africa, South Asia, and sub-Saharan Africa.
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While outlooks on respondents’ national economies generally continue to 
brighten, they have tempered in Greater China and Europe.

Overall, expectations about executives’ national economies remain in line with the September results, with 
55 percent saying they expect improvement in the next six months. Outlooks continue to brighten in all but 
two regions (Exhibit 2). One of these is Greater China,4 where positive sentiments are still more common 
than in any other region. The second region where outlooks have moderated is Europe. It has become the 
only region in which respondents are more likely to expect their countries’ economic conditions to decline 
than to improve.5  
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The findings also show changing views about the COVID-19 crisis’s effect on domestic and global GDP. 
When asked which of nine crisis-related scenarios respondents think is likeliest in their countries, they most 
often select scenario A1, which is characterized by partially effective policy and public-health responses, 
rather than September’s most-cited scenario, B1, which involves virus containment, sector damage, and a 
lower growth rate over the long term (Exhibit 3). At the global level, respondents also choose scenario A1 
most often, as they have since April. However, scenario B2—marked by virus recurrence and slow long-term 
growth—has replaced B1 as the second-most-cited scenario for the world economy. 

Exhibit 3
Web <2020>
<COVID economic snapshot Oct>
Exhibit <3a> of <4>

Most likely scenario for COVID-19’s impact on GDP, % of respondents (n = 2,231)

Respondents now choose A1 as the likeliest COVID-19 scenario for both their 
countries and the global economy.
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Respondents now choose A1 as the likeliest COVID-19 scenario for both their 
countries and the global economy.
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As for respondents’ expectations for their own companies, the shares reporting positive expectations 
for profits and demand are the largest since the pandemic was declared (Exhibit 4). The 55 percent of 
respondents expecting their companies’ profits to increase in the coming months is more than double the 
share who said so six months ago. A similar share—56 percent—predict that customer demand will increase. 

Exhibit 3 (continued)

Web <2020>
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Most likely scenario for COVID-19’s impact on GDP, % of respondents (n = 2,233)

Respondents now choose A1 as the likeliest COVID-19 scenario for both their 
countries and the global economy.
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Respondents now choose A1 as the likeliest COVID-19 scenario for both their 
countries and the global economy.

5The coronavirus effect on global economic sentiment, October 2020



Exhibit 4
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Executives report ever-more-positive expectations for their companies’ 
pro�tability and customer demand.

Expected changes at respondents’ companies in next 6 months, % of respondents1

1Respondents who answered “don’t know” are not shown. Questions were asked only of respondents working for private-sector organizations. In Mar 2020, n = 
1,060; in Apr 2020, n = 1,940; in May 2020, n = 2,290; in June 2020, n = 1,985; in July 2020, n = 1,900; in Sept 2020, n = 1,010; and in Oct 2020, n = 2,041.
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Executives report ever-more-positive expectations for their companies’ 
profitability and customer demand.
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